CITY OF LEBANON AUTHORITY

RESOLUTION NO. 2016 — 02

A RESOLUTION

OF THE BOARD OF THE CITY OF LEBANON AUTHORITY, APPROVING A STUDY OF
THE CONSULTING ENGINEERS OF THIS AUTHORITY WHICH, INTER ALIA, SETS
FORTH COSTS AND ESTIMATED COSTS OF CERTAIN COMPONENT PARTS OF THE
EXISTING WATER SYSTEM, AS DEFINED AND REFERRED TO IN SETION 5607(24) OF
THE PENNSYLVANIA MUNICIPALITY AUTHORITIES ACT OF 2001, AS AMENDED;
CHARGING A CUSTOMER FACILITIES FEE, CONNECTION FEE, PRIVATE FIRE LINE
CAPACITY FEE AND A TAPPING FEE AGAINST APPROPRIATE OWNERS OF
PROPERTY WHO HEREAFTER CONNECT TO THE WATER SYSTEM OR, TO THE
EXTENT APPLICABLE, OWNERS OF PROPERTY WHO HERETOFORE CONNECTED TO
THE WATER SYSTEM; AND PROVIDING FOR THE MANNER AND TIME OF PAYMENT
OF SAID FEES.

WHEREAS, the City of Lebanon Authority (the "Authority") is a municipality authority
incorporated under the Pennsylvania Municipality Authorities Act, approved June 19, 2001, P.L.
287, as amended and supplemented (the "Authorities Act"); and

WHEREAS, the Authority herctofore acquired a water system to provide potable water to
the City of Lebanon and various surrounding municipalities, which facilities hereinafter are referred
to as the "Water System"; and

WHEREAS, the Authority heretofore acquired and constructed certain improvements,
extensions and additions to the Water System, which Water System and improvements, extensions and
additions thereto which heretofore were acquired and constructed hereinafter are referred to as the
“Existing Water System”; and

WHEREAS, the Authority has directed its Consulting Engineer to conduct a Water Tapping
Fee Study of the Water System to establish tapping fee, customer facilities fee, connection fee and
fire line capacity fee calculations pursuant to Act 57 of 2003; and

WHEREAS, the Consulting Engineer has prepared a Water Tapping Fee Study including a
Water Tapping Fee Schedule and Connection Fee Calculation dated January 7, 2016, a copy of which
is attached hereto and incorporated herein; and

WHEREAS, the calculations of costs and estimated costs as set forth in the Study do not
include any cost of expanding, replacing, updating or upgrading facilities serving only existing
customers connected to the Water System in order to meet stricter efficiency, environmental,
regulatory or safety standards or to provide better service to, or meet the needs of existing customers
connected to the Water System; and

WHEREAS, the Authority desires to charge a customer facilities fee, connection fee, private
fire line capacity fee and a tapping fee against appropriate owners of property who hereafter
connect to the Water System or to the extent applicable, owners of property who heretofore
connected to the Water System and to provide when said fees are due and payable.
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NOW, THEREFORE, BE IT RESOLVED, by the Board of this Authority as follows:

SECTION 1. No person hereafter shall connect any property with any part of the Water
System, without first making application for and securing a permit, in writing, from the Authority.
Such application shall be made on a form to be provided by the Authority.

SECTION 2. The Authority does hereby approve the Water Tapping Fee Study, a copy of
which is attached hereto and thereby made a part hereof, and does hereby approve all calculations of
cost and estimates of cost, as set forth therein.

SECTION 3. This Authority hereby does charge a connection fee and customer facilities
fee against each owner of property hereafter connected or required to be connected to the Water
System in an amount equal to the actual costs incurred by the Authority, except that no connection fee
shall be charged in those cases where the owner constructs and dedicates to the Authority the facilities
extending from the Authority's water main to the property line or curb stop of the property so
connected or required to be so connected. Said connection fee and customer facilities fee shall be due
and payable when final plan is approved for new connections; at the time application is made for a
permit to connect such property; or, when applicable, at the time when said property is required by law
to be connected, whichever is earlier.

SECTION 4. This Authority hereby does charge a tapping fee for the capacity related portion of
the Water System against each appropriate owner of property hereafter connected or hereafter required
to be connected to the Water System in the amounts as set forth on the attached Water Tapping Fees,
Domestic Water Service Charge per EDU. Said tapping fee shall be due and payable when final plan is
approved for new connections; at the time application is made for the permit to connect such property;
or, when applicable, at the time said property is required by law to be connected, whichever is earlier.

SECTION 5. The Authority hereby does charge a tapping fee for the distribution part of the
Water System against each appropriate owner of property hereafter connected or hereafter required to
be connected to the Water System in an amount as set forth on the attached Water Tapping Fees,
Domestic Water Service Charge per EDU. Said tapping fee shall be due and payable when final plan is
approved for new connections; at the time application is made for the permit to connect such property;
or, when applicable, at the time said property is required by law to be connected, whichever is earlier.

SECTION 6. In the case of additional multi-EDU tapping fees due by reason of additional
EDU’s added to a property already connected and for which a tapping fee was previously paid, the
additional tapping fee shall be payable at the time application is made for a building permit, or, if no
building permit is required, at the time construction begins for the additional units, whichever is earlier.

SECTION 7. For purposes of Sections 4, 5 and 6, “EDU” means a Dwelling Unit, hereinafter
defined, or an Equivalent Dwelling Unit described on the Attached Schedule of Equivalent Dwelling
Units. A Dwelling Unit is calculated based upon 160 gallons per day as established by the Authority.
“Dwelling Unit” means any room, group or rooms, house trailer, or other enclosure occupied or
intended for occupation for separate living quarters by one family or other group of persons living
together, or by a person living alone, upon any property upon which there is erected a structure or
structures intended for continuous or periodic habitation, occupancy or use by human beings.



SECTION 8. The Authority hereby does charge a fire line capacity fee for the allocated cost of
storage facilities attributed to providing fire protection against each appropriate owner of property
hereafter connected or hereafter required to be connected to the Water System in an amount as set forth
on the attached Private Fire Service fees by fire line size. Said private fire service capacity fee shall be
due and payable at the time application is made for the permit to connect such property or, when
applicable, at the time said property is required by law to be connected, whichever is earlier.

SECTION 9. Each fee charged pursuant to this Resolution is charged for each property which is
connected or required to be connected to the Water System, and in the case of additional tapping fees
due for additional units for multi-unit properties previously connected to the Water System.

SECTION 10. All fees charged by this Authority pursuant to this Resolution shall be payable to
the Treasurer of this Authority or to such other officer or representative of the Authority as shall be
authorized, from time to time, by resolution of the Authority, to accept payment thereof.

SECTION 11. Payment of all fees charged by this Authority pursuant to this Resolution shall be
enforced by this Authority as permitted by laws at the time in effect.

SECTION 12. This Resolution shall become effective immediately upon approval and
enactment, and newly adopted capacity fee shall become effective March 1, 2016.

SECTION 13. This Authority reserves the right, from time to time, to adopt modifications of,
supplements to or amendments of this Resolution.

SECTION 14. In the event any provision, section, sentence, clause or part of this Resolution
shall be held to be invalid, such invalidity shall not affect or impair any remaining provision, section,
sentence, clause or part of this Resolution, it being the intent of this Authority that such remainder shall
be and remain in full force and effect.

APPROVED this 8" day of February, 2016.

ATTEST: CITY OF LEBANON AUTHORITY

by:
SECRETARY CHAIRMAN




CITY OF LEBANON AUTHORITY
WATER TAPPING FEES

Domestic Water Service

Tapping Fee — | Tapping Fee — Lateral Customer
Description Capacity Part | Distribution Part | Connection Fee | Facilities Fee Total
Charge per Time & Time & $3,280 +
’) b
EDU 42,500 <BE0 materials materials costs
Notes:

1- One Equivalent Dwelling Unit (EDU) equals 160 gallons / day of water cbnsumption as
measured by the water meter.

2- ‘Lateral Connection Fee’ is for the connection of the water service to the water
distribution main. This work shall be performed by the property owner as inspected by
the Authority.

3- Customer Facilities Fee is for the water meter, appurtenances, and installation.
Estimated costs of performing this work are on the attached sheet, as adjusted from time
to time. The contractor shall have the service line ready for meter installation with the
proper valves and backflow preventer in place. Any additional time or materials above
the estimated fee will be due upon completion of the work.

Notes:

Private Fire Service

Fire Line Fire Line
Size Capacity Fee
<2” $0

2" $820

3" $1,630
4" $2,550
6" $5,100
8" $8,160
10" $10,200

1- Fire Line Size is based upon the size of the fire line where it enters the building.

Fees approved by the City of Lebanon Authority, effective March 1, 2016.




CITY OF LEBANON AUTHORITY - WATER SYSTEM
CAPITAL CHARGES STUDY DEFINITIONS

DESCRIPTION OF FEES

Act 57 sets forth three separate fees for new customers connecting to the water or sewer system.
They are the Tapping Fee, the Connection Fee, and the Customer Facilities Fee.

Tapping Fee is comprised of several parts including a Capacity Part, a Distribution Part, a
Special Purpose Part, and a Reimbursement Component. The fees are based on current costs of the
facilities and must exclude any grants, contributions and outstanding debt which funded the facilities.

1. Capacity Part. A fee for the current unit cost of capacity related facilities applied to the
capacity requirements of the new customer. This includes source of supply, treatment,

pumping, transmission and storage facilities.

2. Distribution Part. A fee for the current cost of the distribution main serving the new
customer. In lieu of the fee, the Authority may require the construction and dedication of

distribution facilities necessary to serve the new customer.

3. Special Purpose Part. A fee for facilities required for a specific service area or group of
customers. These facilities could include a pumping station and/or storage tank to serve
customers at a higher elevation. Facilities to provide fire service for certain customers

also could qualify for a special purpose fee.

4. Reimbursement Component. Provides for the reimbursement to the property owner
who paid for a main extension, an amount equal to the distribution part of the tapping fee
less five percent for administrative costs. The reimbursement provision applies only to

service lines connected directly to the main extension for a period of ten years.

Connection Fee is a charge for the cost to install a service line from the distribution main to the
curb. The fee can be based on average or actual costs. In licu of the fee, the Authority may require the

construction and dedication of the facilities by the property owner.

Customer Facilities Fee is a charge for the installation of the water meter and an inspection fee.



Meter Size

Max Flow (gpm)
Meter Cost
Fittings
Touchpad & Wire
Labor

MXU (if used)**

2015 City of Lebanon Authority Meter Costs

(Customer Facility Fee)

3/4" 1" 15" 2" 3" 4"
35 55 200 250 650 1,250
$120 $190 $746 $885 $1,100  $2,150
$25 $41 $140 $223 * *
$15 $15 $15 $15 $15 $15
$50 $50 $50 $50 * *
$210 $296 $951 $1,173  $1,115  $2,165
$120 $120 $120 $120 $120 $120
$330 $416 $1,071  $1,293  $1,235  $2,285

* Fittings and installation to be provided by the property owner for meters over 2".

** MXU units (radio transmitters) are used in homes and businesses in remote locations.



